Positive

outlook for
agriculture s
sector

KUALA LUMPUE: The outlook for the agricul-
ture secior in 2016 is positive and promising,
with rising demands for local and export
market, especially for the agro-focd sector.

Agrobank president CEO Datuk Wan
Mohd Fadzmi Wan Othman said agricul-
ture remained a key factor for economic
growth.

“Under the 11th Malaysia Plansthe GDP for
the séctor is projected to achieve RM33.2 bil
and the figure is estimated tc reach RM110.7
bil by 2020.

Ministry of Agriculure and Agro-
basad Industry Is very comuritted to address
the trade balance deficit of RM17bil and less-
en the country’s dependency on food imports
and is dwelupinug varions plans to increase
the countrys Self Sufficiancy Level (S5L) for
food,” he said.

Wan Mohd Fadzmi pomnted out that

bank believed that tecknology was the
ution towards increasing food and agrizul-
ture and would support businesses 1hat did

0.

He said the RM5.3bil allocated under
Budget 2015 to modernise the agricultural
sector demonstrated the government’s strong
commitmert to transform it to operate com-
mercially. .

He added tha it was vital [or businesses to
invest in technology &nd have access to
financing.

"As & bank that understands agriculre
better, Agrobank provides comprehensive
financing solutions including funding for
upstream activities such as supply of agricul-
tural production needs o downstream
demands like processing and selling of prod-
ucls to consumers,”

“Agrobank will support and finance any
viable business and projects related to agri-
culture sector,” he said.

As of Nov 2015, Agrobank covered 10.43%
of financing in primary agriculture in
Malaysia.

In the financing of the agrofood sector,
Wan Mohd Fadzmi said (ghat the bank’s
share amounted to a total wvalue of
RM2.73hil or 23.62% the total Ioans of
RM11.537bil,

To sup?:urt the government initiatives to
increase food production, Azrobank alsa has
inrodaced several financing iritiatives
aimed at 1o assisting ‘agro-prenzurs expand
their Fusiresses, such as the Fund For Food
(3F) programime.

He said that there were many opportuni-
ties in agriculmre and the bank aimed to
improve the couniry’s S5L and reduce its
1 import dependency for food,

“There s also a massive opporumnity te
export our food products to the Asean tom-
munity and also global halal market

“As of 2014, the Asean market was worth
over US$1.4 trilionin total consumer €xpend-
iture and it covered food and agro-products
items.

“As for halal market, it is worth abour $US
632 bil or 16% of the global food industry and
Malaysia is a trasted brand for halal food.

is indeed a Tucrative export market
fer a wide range of agriculural products.

“With its huge potential and prospects, the
outlock looks positive for business in agricul-
ture,” he added. -



